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Report | State Finances: A Study Of Budgets of 2023-24 I3 foreT: 2023-24 & TOIC BT IFETIT
Theme | Revenue Dynamics and Fiscal Capacity of Indian States | MIR<I TGAT I T TfeTeNeTdT 3R SIS &aT
By Released by RBI every year (latest in December 2023) RBI &R & AT SIRY (ﬂ?ﬁwﬁw 2023 %)

Points from RBI Press release (Dec 11, 2023): hitps

State’s Fiscal deficit in 2022-23 was 2.8% of GDP
- Itimproved due to reduction in revenue deficit

Estimate for 2023-24:

- Revenue deficit : near zero (improvement)

- Capital expenditure : 2.9% of GDP (improvement)
- Debt to GDP ratio : 27.6% (improvement)

States can increase non-tax revenue by:

- increasing user charges on electricity, water and

other public services % change in tax revenue

8= % change in GDP

Tax buoyancy increased due to GST

2022-23ﬁﬂ—ammtﬂ'a‘an€renp BT 2.8% AT
- TSR 1T &9 &1 I $H AR g3l

2023-24 % g ST
- TSR ©TeT erzr%sﬁrsr(mrr\r)
- GOiTe &0 GDP T 2.9% ()
- SRUT-STISIYY SIUTe: 27.6% (TUR)

IS AT IR-PR GG 9T Wb &

- better management of PSUs - TP PIUFIAY} BT JgaR TTUT P
- increasing royalties from mining - G99 ¥ TS TETR

- fRroTelY, Uiy ofR o1y WTdGTfeIe WaTail uR IO aTof QTR
GST & HRUT o IR (R SBTeN) A gfg 83

NBAS: The Hndu Business line: 27-Dec-2023

Capital Expenditure

hitps;//mmithehindubusinessline.comydata-stories/up-and-bihar-get-naximum-special -assistance-for-capital-expenditure-and-investrrent/article6767991 4.ece|

Special Assistance to States for “Capital Expenditure”

This scheme was launched in 2020-21 by Finance Ministry.
Central govt gives 50-year interest free loan to states.
Funds can be used for ongoing and new "capital projects"
It was launched to help states provide covid relief work?
No!!!

oooo

Q 7z Ao Ry Haerr 3 2020-21 ¥ g% #Y o

D%&T;'Wﬂ—aﬁfrsowaﬂwwmé‘cﬁ%

O s 3 o7 SuENT, Uger § =T W@, W 7E "GO
gfRATTT3N™ % 1T R ST WepdT &

U 7z 71 ®Y ifers e SR A 7eg & o1 g @
S off 2 A€

Govt focuses on Capex because it has high multiplier effect.

WHR YT U= €9 SARIT ot &
TP T BT ol TR TTT AT L |

Effective Capital Expenditure

U Grants-in-aid given by centre to states, to create capital
assets, is shown in Union Budget as '"revenue
expenditure".

U Therefore, Centre now uses the word "Effective Capital
Expenditure” which includes capex by centre as well as
grants to states for capex.

Grants given by Centre

Effective Capex = Capex by Centre +
to States for Capex

Yo AUy a9 & fog S gwT oA @1 fig e
mmﬁaﬁmmﬁ"ﬂmm"aam#
RaaT ST 1

Fuferg, dher 31 "TTAY YOI S eTe T IUART
W%Waﬁmqﬁﬁ?ﬁm%mm%
mﬂ—zﬁaﬁﬁsﬁw%mmﬁaﬂﬁa%l

ST et = ¥ T vy + PO 3 forg ot @
& SR T T e

Crowding-out: increase in govt spending decreases private

spending

» Govt borrows more money. Less money for private
companies to borrow and invest.

> Govt raises taxes. People have less money to spend.

Crowding-in: increase in govt spending increases private

spending (e.g. during slowdown)

> Govt investment makes private investment more
productive (infra in industrial township).

> Govt spending gives more money to people to spend.

PISFET-3MTST: TN @4 7 gl A Fro @ § 4

> TRER e I TUR el 1 il dafr 3 frg
TR o7 FAT = & fv g ST a=eaT & 1

> WReR & Tor 81 AN & U @ R & forg
FTIATIEATR |

PISFET-57: TR o H afig & foroft <o § gfg Bt

T (ORY 5 & SRT)

> WP et foroht frrerer @ a1 IcuTes I TaT &
(3itenfire ers=frT 7 g=5hm)1

> WA TF A AN B G B b g e ot
fyerar gl

Separate explanation videos are available in English & Hindi
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https://www.rbi.org.in/Scripts/BS_PressReleaseDisplay.aspx?prid=56910
https://youtu.be/T2jZIIMp3eo
https://youtu.be/yBUDiLk9T-g
https://rbidocs.rbi.org.in/rdocs/Publications/PDFs/0STATEFINANCES202324E45F66372EEC4743AE4E9BED92EB85FF.PDF
https://indianexpress.com/article/opinion/editorials/express-view-on-rbi-study-on-state-budgets-state-of-finances-9067313/
https://www.thehindubusinessline.com/data-stories/up-and-bihar-get-maximum-special-assistance-for-capital-expenditure-and-investment/article67679914.ece
https://youtu.be/yBUDiLk9T-g
https://youtu.be/T2jZIIMp3eo

I HplieR Economic growth in country X will

necessarily have to occur if

a) there is technical progress in world economy
b) there is population growth in X
c) there is capital formation of X

d) volume of trade grows in world economy

Prelims 2014

If interest rate is decreased in an economy, it will
a) decrease consumption expenditure in economy
b) increase tax collection of Government

c) increase investment expenditure in economy

d) increase total savings in economy

Cheap loan b) X ¥ - acﬁ;"&ﬁ_ch'%
c) X ¥ doit frrmforgrar &
Companiesy g People d) forer sreferaee & wamaR 6t AT FgC ©

investmg
2

X e s wiafiy o e @ 8 af]
a) forer arefegawerm & dedhY srIfeT 81 &

E% ot srefcawen & afy suror Hr w Y

Prelims 1995

The main reason for low
growth rate in India, inspite
of high rate of savings and

capital formation is:

a) high birth rate

b) low level of foreign aid
c) low capital output ratio
d) high capital-output ratio

Prelims 2018

Despite being a high

output due to

a) weak administrative machinery

b) illiteracy
c) high population density
d) high capital-output ratio

saving
economy, capital formation may
not result in significant increase in

&' | gerramard, Araw

a) 3TAIATATH IUMNT T TSTEIT

b) WRER & BT WUT TSTEIT
Economic c) sreifqa\rmﬁﬁ%rsrmaﬁ‘rww
growth d) 3refcaaeelT ¥ Fof ger B TG

: Jod o arelt sreferawar
T ST G BT BT | oy e o ey aor gt
ST X P T AN F | oy et geare
e R I T o ¥ oRore & @
BRI &: qraTE 2
a) ST TH R a) HHAR TR T
b) el wemrar fr it | ) Prerar
¢) B USI-SUTE UM | ¢) e SIedT geq
d) ST Uoil-SeuTe 3T | d) Ioar Yoil-SeuTs SruTT

Status Paper on Govt Debt https//deagov.in/public-debt-nanagerment

Govt Debt

= Published every year by Department of Economic Affairs

(Finance Ministry) since 2010

= Latest edition published in October 2023 for FY 2021-22

IRBRY 3BT 0x Rrerfer oor

= 2010 ¥ 3Re ®Rf framr (R w=te) N1 &) AT
TeRITATCT femaT STaT &

" TEITT FRBROT AR 2023 § THTU 3T (2021-22)

Against Consolidated
Fund of India

X

O
™ public debt

| Central govt. debt |
|

2 \ 4

Other liabilities Extra Budgetary Resources

(Off-Budget Borrowings)

\ 4

@0
Internal |

| External |

o Iy

O Small savings / National Small

Savings Fund
O State Provident Funds

Marketable | | Non-Marketable |

G-sec
T-bills

14 day T-bills
Special securities issued

Cash Mgmt Bills against small savings, etc

U Special Securities issued to FCl,
OMCs, Fertiliser companies, etc

General Government Debt is 83.3% of GDP
Central Government Debt is 59.1% of GDP

95.3% of Central govt debt is in domestic currency.
Sovereign external debt is 4.7%, implying low currency risk.

Share of marketable securities in internal debt is 76.9 %

Public debt in India is primarily contracted at fixed interest rates.

2 %20Deht%20for% -2
AT WRBTRY 3607 GDP @7 83.3% &
3% AP BT 3BT GDP HT59.1% &

s ARAPTR 3 BT BT 95.3% TR T 5 B

T el BT 4.7% &, ST 7 T5T AIREw B ge1iar ol
3r7cres o7 # Rt aver wfryfor o fvar 76.9% &
YR BT AT 3601 78 9 @ s i i g

In India, deficit financing is used for raising resources for

(a) economic development

(b) redemption of public debt

(c) adjusting the balance of payments

(d) reducing the foreign debt

YRT ¥ =e A g g fewe g
a) 3w frerr ¥ forg

b) STESIfeTe 0T b1 & forg

c) WA Y BT AHRTSH BR P fe1g
d) foreh 7 5 ey 35 oG

Separate explanation videos are available in English & Hindi
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https://dea.gov.in/public-debt-management
https://dea.gov.in/sites/default/files/Status%20Paper%20on%20Government%20Debt%20for%202021-22.pdf

External Debt of India =—————————)
International Debt Report:

| $ 625 billion | Published by World Bank every year.
> For 121 low & middle income countries.

[ 79% non-govt entities [21% Gavt \
It is 16% of India’s GDP It is 4% of India's GDP

India's External Debt: A Status Report

[ 55%isinS |30%isin %] \ 1 X Published every year by DEA (FinMin)
» :
| 80% Long term [20% shprt term \ '

Currency Risk / Forex Risk

Exchange rate when taking loan: $1=%60 You take $ 1 billion Ioi
You get X 6,000 crore

AR
ooo

If exchange rate remains $1 =360, you pay X 6,600 crore
If exchange rate becomes $1 =%70, you pay X 7,700 crore

Unfavourable exchange rate movement, such as depreciation fafma s d qﬁl’aﬁrqﬁa’(—i’q I YRAT U BT

of Indian rupee, can increase burden of external debt. TIE™, ﬁﬁ'gﬁ SBUT & 1T Y ST AhdT gl
Ih Iready taken % 1 loan. . a'\_:fé'a? TR
If latﬁ': ::reyloZn,err'ny fi;’g:ia‘;z';stress will be exposed. Off'BUdget Borrowi ngs

Rather, | will ask my son to take loan in his name.

O Loan taken by public institution e.g. FCI|®  STdGI+Teh GATT (ﬁ.'\ﬁ' FCI) &R foram T swor
O Not counted in Fiscal deficit " ﬂﬂﬂ'ﬂ'ﬁﬁ'ﬂ'ﬂﬁﬁ'ﬂﬁﬁmm%
= B O Not counted in Budget " Wﬁaﬁﬁmm%
= O Counted in Govt debt " RN ol F AT E
Isl I O Repayment is done from govt budget : WWW@R@TW%

Purpose? Anything (road, subsidy, etc) S22 3o W (TSP, Aiewsl, 3fe)

Centre uses this method to make P EXED) S??I"ﬂ?l’ PRCT %, ST €T &5
fiscal deficit number look good. Ihs 3 @™ & fag |

States use this method because they AT 59 e BT 3?’%111'61' P % Fifen B’-'_%
don’t need Centre’s consent to give BT T TRET < P v B Hir wgafaT T8

Il

A
2\
==

guarantee against a loan. ifaw ATl
Budget
Who prepares Budget? ToIC B IR BT 872
Department of Economic Affairs under Finance ministry e warmetar @ 3nféfe B feramT
Article 112 - Annual Financial Statement shall distinguish 31—:!?@3 112 > aTfes foriir feremor &
expenditure on revenue account from other expenditure IO T FT 3T T | A< fopar ST
Government Budget]| Jefterer = TerEd =g
Capital expenditure | Revenue expenditure
Revenue Budget apital Budget| >

¥ X ¥ Y -

Revenue| | Revenue Capital | Capital
Receipts| Expenditure, Receipts/Expenditure

Buy car Petrol Salary

Revenue Receipts
TAX # Tax revenue e.g. Income Tax, GST
. PROFIT| # Non-Tax revenue e.g. Profits %

Revenue Expenditure '
# Salary, Pension, Subsidy : .
# Interest paid, Grants given ) [f

Capital Receipt ik N Capital Expenditure
# Reduces assets e.g. Disinvestment | ! # Creates Assets e.g. Road, Rail ) l
g |E # Creates Liability e.g. Take loan T T # Reduces Liability e.g. Repay Ioa A=

Separate explanation videos are available in English & Hindi | 37asft 3ilx &Y & 3rerer-arerer AfAY 3qerstr §
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HELEPLEE Which of the following are included in
the capital budget of the Government of India?

1. Expenditure on acquisition of assets like roads,
buildings, machinery, etc.

2. Loans received from foreign governments

3. Loans and advances granted to the States and

Union Territories
Select the correct answer
(a)lonly (b)2&3only (c)1&3only (d)1,2&3

frrafafaa § & el YRT PR & It Toie § anfirer
fpaTSaT® ?
1. WPl FARG, 7N fy SREt ufRkvqufe & arftmrgor

R
2. fael wReRI & wTH BT
3. rodl 3R WO AGAAT BT ITE BT 3R BT

WE IR Y
(a) BaeT1 (b) FaeT2,3 (c)baeT1,3 (d) 1,2, 3

Prelims 2010

In the context of governance, consider the following:

1. Encouraging FDI inflows

2. Privatization of higher educational Institutions
3. Down-sizing of bureaucracy

4. Selling/offloading the shares of PSUs

Which of the above can be used as measures to
control the fiscal deficit in India?

(a)1,2and 3 (b)2,3and 4
(c)1,2and 4 (d) 3and 4 only

ferfafead wR fraR HIfoR:

1. FDI YATg Y TeATfad AT

2. I F¥reror eIt ot feofieor

3. STIBRLTEY BT ATHR BH BRAT

4. PSU & 9RIRY oY farsht

Seh ¥ ¥ et ITANT URA F AT ©1E Pr
a3 =1 & SUTal &% WY & AT I Wear &2
(@) 1,233 (b) 2,3 3R 4

(c) 1,23k 4 (d) PaeT 3 3R 4

HEIFPIE] There has been a persistent deficit budget
year after year. Which action/actions of the following can
be taken by the Government to reduce the deficit?

el S ATeT SIIeR 1S T golc IaT & | TS BT B e b folg
WHR gRT FFreferlRad & A S0t dRargar 6T oIt Aol &2
1. ToIRg Y BT ISTHT

1. Reducing revenue expenditure 2. T BITITHRT ATSTATIN DT TRY BT
:. Intr.oduc'lr'!g new V\{e!fare schemes 3. AT (AR aﬁaﬁmwaam"rn
. Ratlon_allz!ng subsidies 4. maﬁﬁaﬁmm
4. Reducing import duty
Select the correct answer HE IT ﬂw‘riRFrEﬁ g
(a) 1 only (b) 2 &3 only (a) a1 (b) PaeT2 3R 3
(c)1 &3 only (d)1,2,3&4 (c)PacT13iR3  (d)1,2 331R4
FRBM

Fiscal Responsibility and Budget Management Act, 2003
= 2003: Law enacted by Parliament
= 2017: NKSingh Review Committee
60% General Debt (40% Centre; 20% States)

=  2018: Act amended
= Initial target was that by 2008:

= 0% Revenue deficit

= 3% Fiscal deficit

ﬂmaﬁtﬁwwmﬁ—craﬁ'\rmwaﬁrﬁm 2003
2003: HHE FRT B =TT
2017: NK Singh Ve @iy
60% AT 50T (40% e; 20% IT5Y)
2018: rfufere & Fere fpar war
URATE 18T Ig 2T foh 2008 TP:
= 0% TSI ETeT
3% ST IS ©TeT

FRBMA mandates 4 policy statements with Budget:

1) Fiscal Policy Strategy Statement

2) Macroeconomic Framework Statement

3) Medium-term Expenditure Framework Statement
4) Medium-term Fiscal Policy Statement

» It sets 3-year rolling target for the following

indicators (as a % of GDP):

Debt Fiscal deficit
Tax revenue Revenue deficit
Non-tax revenue Primary deficit

FRBMA ¥ S[5IC & T2l 4 S aehedl @i JTfart fpar &:
1. ISR N WY axhed
AhIgpITTD haad eeie
T A T HURET famor
T Ay i TSTpT T aehed
> gz freafefad Weode! & fav 3-affa Afer aea
fraiRe HRar & (SIS & % & v 3):

SBUT ISP =TT

P IO ISR ©TeT

R-PR IR Tl TTeT

2.
3.
4

Escape clause: (relax Fiscal deficit target by 0.5% point)

U act of war; national security; national calamity

U collapse of agriculture; structural reforms

U 3% points fall in a quarter’s growth, compared to
average of previous 4 quarters.

TR @S: (ATADINI °1C & &7 H 0.5% HY ge)

" g ; NS RETT; IS JATOeT

= ao'ﬁraw'rq?ﬁr HREATCHS R

" oo 4 Rrfeat ¥ sita & o & @
ﬁﬂ@zﬁaﬁaﬂrs%wzﬁﬁw

Govt failed to meet FRBM target many times. e.g.
> Global Financial Crisis of 2008 Link
> 01-Feb-2020Budget, even before Covid L

Link

TSR % IR FRBM T8 IRT PR 3 foret &1 | SRy
2008 BT e R Wabe
" 01-RAN-2020 ToIE, PIAS I TS &

Separate explanation videos are available in English & Hindi
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https://en.wikipedia.org/wiki/2007%E2%80%932008_financial_crisis
https://economictimes.indiatimes.com/news/economy/indicators/fm-nirmala-sitharaman-used-the-escape-clause-to-relax-fiscal-deficit-target/articleshow/73837539.cms

NEWS: September 2023 MoneyControl | GOVt Securlt,es I

India will sell 50-year bonds for the first time https//Mmwwnoneycontrd.comyhews/business/india-will-sell-50-year-bonds-for-the-first-time-11440121. htrd

B =

(o) 'You give agreement
BANK
(A

% You get money> W I
" >
hitps/Awwerbi.orgin/Scripts/FAQMiewaspx?Id=79 " i U BT AT & |
= A bond is a debt instrument. " i P HIfeTd STRIBdT & SB0T &R AT SR ET & |

= Owners of bonds are debt holders, or creditors, of the issuer. g G-Sec WWWWWWWWW% I

= G-Sec is a tradeable instrument issued by Centre or State. " G-Sec ﬁmmﬁ%ﬁwwaﬁémaﬁ@m

= G-Sec have practically no risk of default, hence, called risk-
free gilt-edged instruments.

2, SAfY 39 ARew-7eh fiee-0oT SusRT H8T g |

H - . H =Q0,
Bond price and yield are inversely related Price=45; Yield=8%

A
y

divs B H 3R Aos i wr A v & _Price=55; Yield=6% K
1 1 1 1 [ I T N | 1 1 1 i
1 | 1 1 I 1 1 1 | 1 |
0 10 20 30 40 50 60 70 80 90 100
Types of Bond ?
Zero coupon Bond Give X600 now, get 1000 later. 3nft T600 a1, 1S H T 1000 e
Give X800 now, get X1000 later. anft $800 Y, IS T 1000 e
Coupon Bond You will also get 320 every 6 months. W6 HE T F20 Y ey
] Give 800 now, get 31000 later. ardT 800 3), SIS H F1000 RroRT
Floating Rate Bond You will also get something every 6 months. &6 q—g?r#ﬁgiw BRI TR FrehT
FRBs issued by RBI in July 2020 have NSC rate as base and 0.35% over it. (7.70 + 0.35% = 8.05%).
Here coupon rate will be reset every 1 January and 1 July, i.e. after every 6 months.
S[elT$ 2020 7 RBI §RT SR FRB # NSC &R & 30X 0.35% AT AT 21 (7.70 + 0.35% = 8.05%).
T PUT RC & 1 AR IR 1 JATS, TFT 8% 6 TR b a1 e fopaT S g 1
Government securities (G-sec) ? WRPY Hferyferat (SN-%p)?
> Bonds issued by Government. " TRAR FRT AR TS )
> Tenure less than 90 days : Cash Management Bills " HRIPT 90 & 7 4 : T Fae faeT
> Tenure less than 1 year : T-bills (issued by only centre) = FHRIBT 1 T | B : SY-faret (Baret I FRTIARY)
» Tenure more than 1 year : dated securities (issued by " 1 ¥ ¥ 31y AT FRIBT: fé;lTﬁﬁHﬁf“-lﬁﬂT
both centre and states (State Development Loans)) (g 3R 5T T FRT ST (’15T f%l'cFRT%UT))
Treasury Bills: SorY foret: ]
» Zero-coupon; issued at discount > LI-PUT; 'Q_C'q'\’mﬁﬁqm%
> T-bills tenure : 14, 91, 182, 364 days. > 3afir:14,91,182, 364
> 14 day T-bills are non-marketable. > 14T TR @R Irg T8 e g
Can NRIs invest in G-sec? FTATNRI G-Sec® ﬁﬁ&TWW%?
> Yes, but with some restrictions. &1, AifersT 3o afeel & arer
htt rbi.orgin/Scri ewaspx?IcE79 G-Sec RBI ZRT fterriY & Areqw & S g oirey &1
O G-Secare issued through auctions conducted by RBI. Hrerr RBI % SR §f5T Wieaer T (CBS) taieh i §-
O Auctions are done on E-Kuber, the Core Banking _ aﬁ—\rq—\rgﬁ'm%l e
Solution (CBS) platform of RBI. &,' G
Participants: R_ V' s e
v' Commercial banks ! = f v ﬂ?ﬂ;‘l\?fa'cﬁ Sy ITeoT ¥
v Cooperative banks, Regional Rural banks . v W@é_\, 1 HfrT
; Prlm_ary Dealers, Insurance companlejs v mw RT3 B, Yo e
# Prov!dent fund.s, Mutual funds, Pension funds v ﬁlﬁ'@ﬂ'ﬂ'&ﬁﬁl’aﬁﬁ'@ﬁ?(FPl) e ey Re 9§
Foreign P_o_rtfollo Investors (FPIs) and Corporates can AT o oy &1
also participate.

Separate explanation videos are available in English & Hindi | 37asft 3ilx &Y & 3rerer-arerer AfAY 3qerstr §

www.allinclusiveias.com | Prelims 2024 [  Economy Class-03 | Page-017 | © AllInclusive IAS



https://www.moneycontrol.com/news/business/india-will-sell-50-year-bonds-for-the-first-time-11440121.html
https://www.rbi.org.in/Scripts/FAQView.aspx?Id=79
https://www.rbi.org.in/Scripts/FAQView.aspx?Id=79

Open Market O

erations by RBI

Problem? Too much money (liquidity) in market
Solution? RBI will suck out money from market
How? RBI will sell G-sec in market

Problem? Very less money (liquidity) in market
Solution? RBI will pump money into market
How? RBI will buy G-sec in market

Indian

WHRT? SIS ¥ ag 3ifereb U (q=eram) &
FHATUF?  RBI STOTR ¥ 31T RreprerT
$ar? RBI 9I9TR & G-sec SR

WHRT?  qTR & g BH 4T (qRera) &
FATIT? RBI STOTR 3 YRAT ST
P$91?  RBI TNIR H G-sec T

m With reference to the Indian economy, what

are the advantages of "Inflation-Indexed Bonds (lIBs)" ?

1. Government can reduce the coupon rates on its
borrowing by way of lIBs.

2. lIBs provide protection to the investors from
uncertainty regarding inflation.

3. The interest received as well as capital gains on IIBs
are not taxable.

YR Srfeqaver & Wed #, "garRthifa--iger

§iv$ (inflation indexed bonds IIBs)" F T AT E?

1. PR IIBs & BT F 3O B W HIT &I
P BT PR Thell Bl

2. 1IBs freri BT GERWIRT & aR & Afifaar &
W&HWW%I

3. ||Bswmmsﬁ?w€rmqvﬁﬂmm
PR-TG T8 BT |

Which of the statements given above are correct ? IRIH FUAT H | BIF-T T &2
(@)land2only (b)2and 3only (a)%v_d?-H 3R 2 (b) et 2 3R 3
(c) 1 and 3 only (d)1,2and 3 (C)W13ﬁ?3 (d)1,23ﬁ?3
EpLPAY Indian Govt Bond Yields are ﬁ“ ”iil T4 ﬁ! Pl Eﬁlﬂﬁv_é;_'olll?l ret frferfeaa & @

influenced by which of the following?

1. Actions of the United States Federal Reserve
2. Actions of the Reserve Bank of India

3. Inflation and short-term interest rates

1. TATICS ¥TH thevel Rord i HRars
2. wﬁuﬁmﬁﬁwzﬁm
3. GERhIfT Od Sreurafyy «arer &)

Select the correct answer e TR BT T Eﬁﬁlﬁ'

(a)1and 2only (b)2 only (a) Paer 1 3R 2 (b) aeT 2

(c) 3 only (d)1,2and 3 (c) PaeT 3 (d) 1,233
ferferfRaa FoMT R R HIR:

Consider the following statements:

1. RBI manages and services Govt. of India Securities
but not any State Government Securities.

2. Treasury bills are issued by Govt. of India and
there are no treasury bills issued by State Govts.

3. Treasury bills offer are issued at a discount from
the par value.

Which of the statements given above are correct?

(a) 1 and 2 only (b) 3 only

(c) 2 and 3 only (d)1,2and 3

1. R Rerd ¥, WRaT TRER 6t akriferar @ saeT
3R W axar § feeg femsit AT TRPR Y
aferyfRra &t 718 |

2. YRA TRPR PIN-GF (Fordt fer) oY dwelt & 3k wow
TIBN PIS BIY-T SR 78! Pral |

3. PIY-UF ATHR MU THHCT W 92 IR ST Py ST & 1

SUAh BT F A B T &

(a) aeT 1 3R 2 (b) el 3

(c) PaeT 2 3R 3 (d) 1,2 3R 3

With reference to India, consider the

following statements:

1. Retail investors through demat account can invest
in 'Treasury Bills' and 'Government of India Debt
Bonds' in primary market.

2. The 'Negotiated Dealing System - Order Matching'
is a govt securities trading platform of RBI.

3. The 'Central Depository Services Ltd' is jointly
promoted by RBI and Bombay Stock Exchange.

Which of the statements given above is/are correct?

(a) 1 only (b)land 2 (c) 3 only (d)2and 3

YR & Wy #, fFrefarfad FoM &R iR Aifvry

1. G faere e @l & AT | e aoR §
RSP e (&SR freT) @R YRS WRBR F BT TS
F TR AP g |

2. GIAAT W 9 oA JUTTel — TR fre = ((mfdes
Sifert fived - TSR Afm) RBI &1 et Tfefar
TR 59 8l

3. ~ica feuifuedt affRie fafies’ &1 RBI wa s e weia
TETEST GRT g AU | Haci fpaT ST ol

SULh HUAT F A PR TE 2

(a) aeT 1 (b) 1 3R 2 (c) aret 3 (d) 2 3R 3

Separate explanation videos are available in English & Hindi | 37asft 3ilx &Y & 3rerer-arerer AfAY 3qerstr §
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