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At constant price: X99,404 (2022-23) GDP growth rate steadily decreased during 2016-17 to 2020-21.
At current price : % 1.7 lakh (2022-23) 2016-17 ¥ 2020-21 & SR GDP o &% & eRMaR ST 318 off |
Electricity, Trade, hotels, Public
Agriculture, gas, water transport, Financial, Administration,
Forestry, Mining & . supply & communication, real estate & defence and
Fishing quarrying Manufacturing ::I:::::hty Construction bercasting prof services other services
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Note: Percentages given here are from Mospi data of 1° Revised estimates for 2022-2023 at Current Price considering
2011-12 as base year. Hence, there will be slight variations over time. For exam, just have approx. idea.

Without data, guess which sector has more share in GDP? AT e SiTIT orIanY fiF GDP ¥ fpvTehY f gy SaTeT 82
¢+ Agriculture or Manufacturing? Agriculture X qaférmf%rﬁn‘rrrr? Ep‘fﬁf

¢ Manufacturing or Construction? Manufacturing % fafemfor ar fFmfore. =T

% Construction or Mining? Construction o fmfor a1 @12 fEfor

Agri > Manufacturing > Construction > Mining < q;f%f > fafeEior > fFEor > @19

Since 1980, the share of the tertiary sector in 1980 & 1S ¥, HIRT & Pol Al B IATE (GDP) H Feiraed
the total GDP of India has: & BT TRERT

(a) shown an increasing trend (b) shown a decreasing trend (a) aaa"ruqﬁr%@s‘ (b) aa?ﬁuqﬁr%“@rrs‘

(c) remained constant (d) been fluctuating (c) Rerver (d) SAR-IQE @I &

LAY LVA Which of the following has/have occurred in FRRea S I P T IRT H 1991 7 anfdfe ot

India after its liberalization of economic policies in 19917? asgmiﬁer\rUT%aﬁaﬁagq%?

1. Share of agriculture in GDP increased enormously 1. GDP ﬁ@f@r%‘r ﬁ%Tﬂ%ﬁW@( §¢ TT

2. Share of India's exports in world trade increased 2. {9y TR & YR & Sa7d o1 379 5 1=

3. FDI inflows increased 3. FDI &7 37caig (37shedT) §¢ Tl

4. India's foreign exchange reserves increased enormously 4. Wwﬁ%sﬁﬁrﬁmrwg%qw@ g Tl

Select the correct answer using the codes given below: T T U e T IRINT AR FET IR AT

(a) 1and 4 only (b) 2,3 and 4 only (a) PaeT 1 AR 4 (b) T 2, 3 3iR 4
(c) 2 and 3 only (d)1,2,3and4 (c) PaeT 2 3R 3 (d)1,2,334

Separate explanation videos are available in English & Hindi | 37asft 3ilx &Y & 3rerer-arerer AfAY 3qerstr §
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https://youtu.be/alw8QpUO8kc
https://youtu.be/WKTysofqRfQ
https://www.mospi.gov.in/data
https://youtu.be/alw8QpUO8kc
https://youtu.be/WKTysofqRfQ

P 1. el aep § arafde davet BRe] T
- ) & gfeg R AR TG 2
. . A S - ‘~ . Y
; Z?Dts of grovll/th of. ReaI.GDP has stheadlly |ndc.|realwsed in t:le. Iasr']c dleca(ilje ) 2. feeraem ¥ qroTR HIHET 0R (9T )
. y . Eﬁﬁ ST
s far;c market pr|ces.(|n ru;;)ees) : as steadi |n?crease in the last decade TP e AR T2 IR
ich of the statements given above is/are correct? wmwmﬁﬁﬁqwﬁw%@b
(a) 1 only (b) 2 only @®aT1  (b)paeI2
(c)Both 1and 2 (d) Neither 1 nor 2 (c) 13k 2 2F (d)Tar 1 3RTE 2
Prelims 2011 1. WWN‘#GDP@FE{%KE‘ SIN
In the context of Indian economy, consider the following statements: EEE] _ '
1. The growth rate of GDP has steadily increased in the last five years. 2. WWN‘#WW@FW@@
2. The growth rate in per capita income has steadily increased in the last Nwﬁgl
five years. SR U T BT H F P T 282
Which of the statements given above is/are correct ? (a) PaA 1 (b) et 2
(a)lonly (b)2only (c)Bothland2 (d)Neither1 nor2 (c) 1 3R 23Mr (d)yTar1 iRTE2
P HENA Consider the following statements: 1. fUsel o ¥ RA & GDP & ufyerd &
1. Taxrevenue as a per cent of GDP of India has steadily increased B FRTORG § I Jfeg 88 2
in the last decade. 2. fUwe 29 ¥ R & GDP & Ui &
2.  Fiscal deficit as a per cent of GDP of India has steadily increased wﬁmﬁqaﬁﬁwqﬁggﬁ
in the last decade. IR HUT T A P TET 8782
Which of the statements given above is/are correct? (a)\7 P 1 (b) et 2
(a) 1only (b) 2 only (c) Both 1and 2 (d) Neither1 nor 2 (c) 13k 23T () Tar1 siRTE2
Prelims 2010 1. Mde Eﬁqscq < (GDP) ¥ faFTel U o1
With reference to Indian economy, consider the following statements: ﬁwﬁqﬁé’éﬁ' )
1. GDP hasincreased by 4 times in the last 10 years. 2. fower 10 a§t 4 wae Eﬁq\ ST ﬁ[
2. The percentage share of Public Sector in GDP has declined in the qrEop &7 B wfer feieRt
last 10 years. IRTAT GTI's‘%I A '
Which of the statements, given above is/ are correct? R YT BT H F DI AT/ FE e
(a) 1 only (b) 2 only (a) I 1 ‘ (b) PaeT 2
(c)Both 1and 2 (d) Neither 1 nor 2 (c)13R2a|T  (d)FAT1IRTE2
1. Farmerincome almost doubled in last 5 years -~ 3
; 2. fUser 5 a9t § GDP RTS8 TS §
2. GDP almost doubled in the last 5 years NN N
3. Sensex almost doubled in last 5 years 3. fise saﬁfr‘i ‘Z‘ e & 3 AR
Which of the statements, given above is/ are correct? SR YT el F A DI el 82
(a) 1and 2 only (b) 2 and 3 only (a)PaeT 13k 2 (b)PaeT 2 3R 3
(c) 1and 3 only (d) 3 only (c)PaT13iR3  (d)PpaaT 3
Changes made in 2015
Till 2015 From 2015
h f Base year was 2004-05 Base year is 2011-12
Change of Base year | v o 2004-2005 o SR % 2011-12 %
i GVA was calculated at factor cost GVA is calculated at basic price
Use of SNA GVA &Y TUFT BHIRa AT O Y Sireft off GVA &Y 0T e 9o W Y el &
'Annual Survey of Industries was used which MCA21 databaseis used, which gives data from more
gave data from 2 lakh companies than 5 lakh companies
Use of MCA21 TN < aTiiep AeTe1or T SUANT feperT STl o7 R 2 |MCA21 ST ot SRt 81T &, Ry 5 &7 3 waren
'Labour Input Method' was used. 'Effective Labour Input method is used.
Use of It assumed that all workers add equal value. It assumes that better skilled workers add more value.
ELI method AR STYC HFS' T SEIHTS BIT T | ST 519 Y faIfer &1 SHRIT fpaT ST 21
I AT o & Tt sHoe T 9o Sired &1 I8 AT & b PreT SHHep 1R Jer e &l
System of National Accounts: TSR SIRAT HOTTeAT
= by UN Statistical Commission L] memm

= international standards for national accounts m ST @rdT B folU SRS JF e
= first publlshed in 1953, latest edition in 2008 ] qg?ﬁ"gﬂ? 1953 ﬁ' Hqﬂi‘%q 2008 ﬁ' ..1q“|..|dj.| H«NUI
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Indian Express: March 3, 2024 Link

$a? ’ .
GDP Growth in Q3 2023-24 India’s GDP data for 2023-24’s Q3: Why have
6.5% (RBI’s expectation) O )
5.4% (announeed by NSO) GDP and GVA growth rates diverged?
6.5% (GVA announced by NSO) The difference between the two sets of growth rates widened to 190 basis points in Q3, a 10-year high.
GDP = GVA + (taxes - subsidies) This large divergence is due to a sharp increase in net taxes and a fall in subsidies
Q Difference between GDP and GVA has led some ** GDP 3N GVA & §I7 3icR @rgb‘ai 3oy T Geg
economists to suspect that GDP may have been :E;GJT?%GDP P SET-TISTPY U9T T TRT & |
tated. Y o
overstated. . . , % AfRrpTRAT + ber b IdRe TS &b 25% B FIAH
O Officials said the divergence is due to 25% less 2
payment of fertilizer subsidy. . P PR T MEE | o
QO By reducing last year's numbers, govt has used "base % WHR 7 B A1l & Ml BT R R, ‘99 shac”
effect” to boost this year's numbers. HI Teg J, 3 AT & APps TSTE |
i [ GVAat Factor cost | GVA = bl Jol e
/7 Meaning of Value Added | (e W) |
y: A + (Production taxes — Production subsidies)
/ % ¢ (YT PR - FeqTeH Wledrar )
C GVA at Basic price |
. X10cr (,!F m qT)
o + (Product taxes — Product subsidies)
s o 0 0 4 (SIS BN - YIS wlexrst )
Twww [ GDP at Market price |
| @R A R)

Production tax vs Product tax Source: https://pib.gov.in/PressReleasePage.aspx?PRID=1903091
U Production taxes or subsidies are applied on production, irrespective of volume of actual production
= Production Taxes - Land Revenues, Stamps & Registration fees and Tax on profession
= Production Subsidies - Subsidies to Railways, Subsidies to village and small industries
U Product taxes or subsidies are applied on per unit of product
= Product Taxes - Excise duties, Sales tax, Service Tax and Import, Export duties
= Product Subsidies - Food, Petroleum and fertilizer subsidies.

ITUTE TR vs ITUTE X
U ScureT-ar/afast SR R AT Bk & (STUTa &l aRRifaes AT 0R AARL Tel 81T, <18 HAT fape1 =7 &)
" IR IR — IR, T (Stamp) 3R GfIER0T e , TR TR 3R (Tax)
" ITUTEH AR - XoAd T AT, A 3R BIC I T Afeast
U Scure-aafea gf $eTE SeuTe IR Ar Bt &
" IJTUTE I - TS Yo (Excise Duty), sl @R (Sales tax), FaT R, AT geb
" IUTE AREET - S USRI 3R IR Afeder

Base effect

GDP in 2020-21 : GDP in 2020-21 GDP [n 20.21-22 .:

GDP in 2019-20 l GDP hit by lockdown e L :

@ © © © 0 0 0 0 © O|le : @ © © ©O © © 0 ©0 O 0O @ @ © © 0 0 0 0 0 © |
@ @ © © © © O © © 0|0 | @ @ © ©0 O 0 0 0 0 0O @ @ © 0O O O 0 O O © :
@ 2 0 0 0 000 0 OO l|loe @ © OO0 00 0 O @ © 0 0 0O 00 O 0 O |
@ © © © © © ©O © © 9|0 : @ O ©6 O 00 00 O o @ © © © 0 0 06 0 0 0 :
@ © 0 © O 0 O 0 © 0|0 1 |©@ 0 0 OO0 0 00 OO0 @ @ © © 0 O 0 O O © |
@ 0O 0 0 O 0 OO0 ©0 0|0 : @ 0 0 O 0000 O O @ 0 0 0 0O 0 O 0 © 1
@ 0 © 0 00O OO0 0O 1 | © © O 0 000 0O @ 0 0000 0 O 0 0 :
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@ 0 © 0O O 0O OO0 0 O : @ ©0 0O 0 0 00 0 0 @ 0 00 00 0 0O 0 © |
|

GDP growth = —-X100=5% |GDP growth = 72 X100=-20%  GDP growth = > X 100 =25% !
L e e e e e e e e e e == a

Base effect creating illusion of unprecedented growth

Note: imaginary figures used for explanation purpose YEIGN 359 & [oTY BTl 3Tids XAl 1y 77 8
CSAT : 20% discount and 25% price increase leads to no change 20% ©¥c 3l 25% 37%’?:) aﬁs‘aac—vna 78T gl 81
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https://pib.gov.in/PressReleasePage.aspx?PRID=1903091
https://indianexpress.com/article/explained/explained-economics/why-have-gdp-and-gva-growth-rates-diverged-in-q3-9191086/

Rapid increase in rate of inflation is sometimes attributed to “base effect”. What is “base effect”?
(a) Itisthe impact of drastic deficiency in supply due to failure of crops

(b) Itis the impact of the surge in demand due to rapid economic growth

(c) Itis the impact of the price levels of previous year on calculation of inflation rate

(d) None of the statements (a), (b) and (c) given above is correct in this context

HERhIfer 1 ) A il e bt oft-aooft "3MTerR 5T o fofy ROFeR SERTT STl 81 "3MTeR ST o7 82
(a) T Tc B AT & T el & A BT b1 T &

(b) a@aﬁam@kﬁﬁw%ﬁwwﬁrqﬁgwmﬁ

(c) T8 qErhIfe HE%HUMWWEFST&?WWEMW%

(d) 39 Tt & SR Y TQ P (a), (b ) A DS FE T &

Difference between GDP, GNP, NDP, NNP

HEUEPINEY The national income of a country for a given {5t & 18 arafey & foru 297 &Y sy oy

period is equal to the . (@qmﬁaﬁgﬂg?ﬁﬁﬂ?@'ﬁﬁ?@ﬂﬁ%ﬁﬂ@%ﬂ?mm

(a) total value of goods and services produced by nationals ; >
(b) sum of total consumption and investment expenditure (b) et SR e 22 20T 3 erft

(c) sum of personal income of all individuals (c)ﬂ‘lﬁc ; - bt fe ,E Wﬁo‘ﬂﬁ% &t
(d) money value of final goods and services produced (d) ST = aﬁqa@ﬁ&ﬁq@mﬁ%r oD W%Wﬁl’ﬁ

The term National Income represents:

(a) gross national product at market prices minus depreciation

(b) gross national product at market prices minus depreciation plus net factor income from abroad
(c) gross national product at market prices minus depreciation and indirect taxes plus subsidies
(d) gross national product at market prices minus net factor income from abroad

RS 3T T 7T &

(a) STSTR HIHT 0 Hebel ASERT IeUTE TG Jedg

(b) TSR HIFAT IR Hehel A IcUTS AR eIk Cordd fqelt A U et 3y
(c) TR BT TR HebeT AR IUTE AT TG 3R TITE PR oy Afedqer
(d) TSR HIFAT TR FheT AT IS AT [T A I PRSP AT

Gross Domestic Product Gross National Product
y N2 N2
( Net Domestic Product Net National Product

Value of all final
goods & services
producedin a
countryin a
given period

Domestic + NFIFA = National
Gross - Depreciation = Net

Is it possible?

GDP > GNP  Yes | NFIFA canbe
GDP < GNP Yes +ve or -ve

GDP < NDP No Depreciation
is always +ve

GNP f NNP No

Gross = 12 Spoilt=1 Net = Il

(depcna?on)
National Income = NNP at factor cost

S
(depraglon)

Gross - depreciation = Net Domestic + NFIFA = National
GDP - depreciation = NDP GDP + NFIFA = GNP Factor cost + tax - subsidy = Market Price
GNP - depreciation = NNP NDP + NFIFA = NNP Market Price - (tax — subsidy) = Factor cost
Depreciation = eI g1

NFIFA = faei & wTe fFraet o = (391 3 FramReat g anfies ST 3 ameR 1 arr) - (AR FraReat g anfies S 3 «fiar aidfa am)

Separate explanation videos are available in English & Hindi | 37asft 3ilx &Y & 3rerer-arerer AfAY 3qerstr §
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ETG LD} The growth rate of per capitaincome at
current prices is higher than that of per capita income at
constant prices, because the latter takes into account the

Nominal GDP vs Real GDP

T ! IR IR 2fh 3T T gig R R Jedl o= ufr
fh 3T T gfg & I 317 8Kt & ifch a8 AT &

rate of (a) SFEEATH g (b) Iod TR A gfE

(a) growth of population (b) increase in price level : ol :

(c) growth of money supply (d)increase in the wage rate €) ﬂaqﬁﬁqﬁg d) & E:?ﬁ?{f?g'
fSorereR fopaeh! Ua Tapeiip 87

R EEPY A deflator is a technique of

(a) Adjusting for changes in price level

(b) Adjusting for change in commodity

(c) Accounting for decline of GNP

(d) Accounting for higher increase of GNP

(a) oI TR H aRec & fofy FHRISH

(b) Wﬁwﬁaﬂ?éﬁﬁﬂm

(c) GNP & fiRTae & forg oo
GNP 7 Io9 gfg & folq eraie

to—od to—ol to—0o! to—ol to—o?

to—o?l to—o? to—0? to—o?! fo—0?

P NI NI NN N N N
to—ot to—ol to—o! to—ol to—o?

4 . NER W N . N . NI BN
to—o) to—o? to—0? t'o—o? fo—0?

P

P . NI . NI E NI BN BN
to—o) to—o? to—0? to—0? to—0o?

P N W N . N N NI BN
to—o?) lo—0o? lo—0? fo—0? to—0?

There is a small country.
It makes only cars.
T BICT & A §
Had PR FAT ¢

Year-1 20cars X5 lakh/car

GDP = X 1crore

A N . NI NN N N BN
to—o) to—o? to—0o? to—0? to—0o?

P s o e s s
to—o?) lo—0? lo—0? to—0? to—0?

o0—0 Year-2 2lcars X6 lakh/car
Nominal GDP = 21 x6 = X 1.26 crore
Real GDP = 21 x5 = X1.05 crore

GDP: market value of all finished goods & services produced
within a country's borders in a specific time period

GDP: T fafdse oy 3afd & o fir dant F fiax
Scutied Tl IR a3t AR Fanst 1 TSR Hed

Nominal GDP is calculated at Current price
Real GDP is calculated at Constant price

SATfAeTer GDP T VAT TAATT Hed I & AT &
WGDP@TW&WWT@'W%

During inflation: Nominal GDP will be more. Deflator will be more than 1.
Nominal GDP 1.26 During deflation: Nominal GDP will be less. Deflator will be less than 1.
GDP deflator = c::e‘;TZDP = 1.05 = 1.20 ) g
' HEAS & NIt AT GDP ST glef| fBwelex 1 & fres gham
FIFERIfY & gl AifAsTer GDP FeT grefr| faelex 1 & &a ghemm|
GDP deflator CPI GDP deflator CPI
It considers all goods & ) I8 IR o IeuTied Tt avg
IE PO DI & TFAT S
services produced in India It considers only few 3R Har AT S >
It does not consider It considers some RERING| ﬁmﬁﬁwiﬁ I PO A NSRRI
imported goods imported goods BEEISGIE DT AFCTE
Weightages vary as per . . JeUTE &Y T B IR ST o
production volume Weightages are fixed W—W%ﬁ% RERIE

Prelims 2001 Prelims 2018

The most appropriate measure of
economic growth is its:

(a) Gross Domestic Product (a)
(b) Net Domestic Product

Increase in absolute and per capita real GNP do not connote a
higher level of economic development, if

industrial output fails to keep pace with agricultural output.
(b) agricultural output fails to keep pace with industrial output.

GDP - Per capita GDP = Poverty & jobs

(c) Net National Product (c) poverty and unemployment increase.

(d) Per Capita Real Income (d) imports grow faster than exports.
af%ﬁzﬁmmﬂaﬁgqg{ﬁqmé foRGer Torr ufr efeh aedfds GNP Eﬁqﬁg’ﬁ%ﬁmﬁﬁﬂ
@) e@ai’a“ (a) 3iTENfic IUTET PIY IUTEH P AT TS H fathel I8 ST &
(b) & ER I )@ﬁmaﬁ@ﬁzﬁméﬁwwaa@##ﬁwqgw%
(¢) & TSI I c) ferefer 3k aRISTTRY & gfig Bt &

(d) wifcr afh areafde s (d) Frafelt &bt ardrer arrrTer oot & sy &

Separate explanation videos are available in English & Hindi
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S5 trillion economy

Prelims 2017

What are the most likely advantages of implementing GST?

1. It will replace multiple taxes collected by multiple authorities ; Everyohne will hlal‘\;e a hogfe
and will thus create a single market in India. - Every house will have toilet
2 It will drasticall d the 'C tA t Deficit' of Indi 3. Farmersincome will double
. will drastically reduce the 'Current Account Deficit' of India 4. No child will sleep hungry
and will enable it to increase its foreign exchange reserves. Select the correct answer:
3. It will enormously increase the growth and size of economy of (a)1&2only (b)3only (c)4only (d)None

India and will enable it to overtake China in the near future.

Select the correct answer:

(@Jlonly (b)2&3only (c)1&3only

(d)1,2,3

ETA Y ALY What are the most likely

advantages of becoming $ 5 trillion economy?

<+ Social media is full of unrealistic optimism
7

«» Such messages are created for general public
<+ They should not impact your answer in exam

GST & fepanfrad oy ST & Haifere FTfad oy a=m 872

1. T8 AR H TRV GIRT e oY ST € TG PRI T TATT

T 31N §9 UhR UdheT SToTIN LA BT |

2.8 YR o "ITe] WA °IS BT Teeldl § HH e faeel 5o HeR

PTG o S & ST |
3. & IR T AT D Al
3R I fryare wfasy # A & S1RT fRidhet ST 1wy aHTQT|
=fter T TY e T TANT R WET ITR I :
(@) PacT 1 (b) PaA2 3R 3 (c) Paer 1 3R 3 (d) 1,2, 3

3IR IATHR BT I B F IS

5 fefora Sfer 6t srefeuawar 7= & TRy AT
BRI FT 572

1. e I ER BRT

2. EERH ERT e

3. {6 3wy g B

4. IS qoRIT I T8 AT

(a)PaT18&2 (b)PaAA3  (c) PacT4 (d) PIS &l

5 1eTeT Hif ST Jrarafi IMeTTaTe I WRT &
+$* U TIRE &b HLIT N ST & foTd S0 STy &
% U =S & 3TUehT gRYerT § IR eI el 8T TRy

Indian GDP was $ 1 trillion in 2007 and $ 2 trillion in 2014. With

2007 N TRRT GDP 1 feform Sfer 3iik 2014 7 2 feforae Ster off St ey <= & wrer, 2021 3iR 2028 % GDP T 8Ffi?

(a) $3 trillion, $4 trillion (b) $4 trillion, $8 trillion (c)

same growth rate, what will be GDP in 2021 and 2028?

S5 trillion, $10 trillion (d) $6 trillion, $12 trillion

Live Mint

https://www.livemint.com > economy » india-to-beco
India to become a $26 trillion economy by 2047: EY report
18-Jan-2023 — NEW DELHI : The Indian economy is likely to reach the $26 trillion mark by
2047, the 100th year of the country's independence, according to ..

ﬂ Fortune India

https://www.fortuneindia.com > macro » india-can-bec
India can become $47 trillion economy by 2047: Piyush ...
22-Feb-2023 — It is not at all inconceivable for India to achieve an economy of $47 trillion by
2047, Piyush Goyal, Union Minister of Commerce & Industry, ...

Despite not knowing future govts and their economic policies,
how are such predictions made? Because generally,

Developing countries grow faster than developed countries
Smaller economy grows faster than bigger economy
Developing country 6-7% (real), Developed country 2-3% (real)

Countries growing at 6-7% will overtake those growing at 2-3%
2012: India overtook Japan to become 3™ largest economy (PPP)
2022: India overtook UK to become 5t largest economy (nominal)

farrefier Sor | fIeRia Som < 3rfdres ol A T & |
BICT Srefeuael, T 3TieqavIT Sl ol 4 cloil I Jgd! &
RT3 6-7% i 39 2-3%

6-7% T & gl 2T, 2-3% Pl X ATl S I 3R et ST
2012: R ST DT UBTSHR RN AT TST i1 (PPP) ST
2022: IR {3 BT TBTSaR 5a1 T8 TS TefeqeelT s+ (F1H1He)

10% annual growth in Nominal GDP is enough to double the Economy every 7 years (irrespective of party in power)

AIfArTeT GDP & 10% aTfie gfg &% 7 |Tel ¥ arefega=eel &l QR

R & forg qafe & (A 9 ucf @1 ot &)

Economic Recovery

Economic Cycle » GDP growth rate reduces
> Size of GDP continues to increase, but slowly
Slowdown Iy, 5pp &t gfg s Fm ardt
Slowdown > GDP T 3TTR FST &1 8, ffeh €R &Y
g (\ » GDP growth rate becomes negative for two consecutive quarters]
(U] P> Ssize of GDP reduces
S Recession [y, s ar Rrfeat & GDP Ry &% TepRTees & et &
() > GDP & 3THR $H &I ST &
[ > Prolonged Recession
B on > Size of GDP reduces by 10% e.g. USA in 1930s
Expansion Recession Expansion i > i e forg Refert
P > GDP &I 3R 10% B & ST &, SRT 1930s BT 3FRaT

Separate explanation videos are available in English & Hindi
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List-1 (Term) LdglyEyp{o[ok! List-1l (Explanation)

A. Boom 1. Business activity at high level with increasing income, output and employment at macro level
B. Recession |[2. Gradualfall of income, output and employment with business activity in a low gear
C. Depression |3. Unprecedented level of underemployment & unemployment, drastic fall in income output & employment
D. Recovery [4. Steady rise in the general level of prices, income, output and employment.
A §F 1. TPl TR TR et 3T, IeUT TR ASHIR & AT Iod FoR IR SATaATrds Tferfafer
B. Reer 2. it caraaTies afcrfafy & arer 1, SeUTEH 37 AR BT ¥ ge
c. fevem 3. W%W*_d 31 3T-FCATGHC BT AT TR, 3T IUTEH SR ISR H AR fRTee
D. Repas 4. Cbl"ldl 3T, IcUTE Sﬁ—\’il\ﬂ‘llﬂav_%ll"il"%l Q-_Cl—\fﬁ(d‘lldli El'fel&'
Codes: (a)A-1;B-2;C-3;D-4 (b)A-1;B-2;C-4;D-3 (c)A-2;B-1;C-4;D-3 (d)A-2;B-1;C-3;D-4

AETGIPLINE In context of Indian economy, consider following

Term Most appropriate description
1. Meltdown Fall in stock prices
2. Recession Fall in growth rate
3. Slowdown Fallin GDP

Which of the above pairs are correctly matched?
(a)lonly (b)2&3only (c)1&3only (d)1,2&3

TR arefegeeer & ey , fFeferRad W) faR SRy

RIS G IR faRur
1. AecsrsT i P HIHdl H fiRTae
2. e Iy X H fiRTae
3. TASTST GDP ¥ fiRTae
UG T A T DHH-H el GATHT 57

(a) T 1 (b) et 2 3R 3 (c) et 1313 (d) 1,283

Consider the following actions by the Govt:

1. Cutting the tax rates

2. Increasing the government spending

3. Abolishing subsidies in the context of economic recession
Which of the above actions can be considered a part of the
“fiscal stimulus” package?

(@)land2only (b)2only (c)land3only (d)1,2and3

AR gRT F=feIRad prIf i) foemR

1. R T Perdr

2. BN G IGMT

3. fefep At & G F Al T THH AT

IRk HRITH F 5 "o TieqreT Udhor T ot qT
ST Fepel] 872

(a)PaeT 1 3R 2 (b) PaA2 (c) PaeT 1 3R 3 (d) 1,231k 3

Which one of the following statements

appropriately describes the “fiscal stimulus”?

(a) It is a massive investment by the government in
manufacturing sector to ensure the supply of goods to
meet the demand surge caused by rapid economic growth.

(b) It is an intense affirmative action of the govt to boost
economic activity in the country.

(c) It is govt’s intensive action on financial institutions to
ensure disbursement of loans to agriculture and allied
sectors to promote greater food production and contain
food inflation.

(d) Itis an extreme affirmative action by the govt. to pursue its
policy of financial inclusion.

fFrfaRad 5 & B9 1 FF "SDIST WeaTsT" & 3o

U BT B2

a) T8 el I e T & BRUT AT gig BN T & B
Wmaﬁmﬁﬂﬁ%aﬂ#%%w%ﬁﬂhm#
TR GIRT AT T Qe ST oy &1

b) IE I F 3N AR Y Igrar < & foTw ARpR Hr
Teh & THRIHD PRATS &

c) IfRp WrEr SR Bl FQMET o IR W JIRHIRT BT
ﬁwﬁﬁwﬁ%maﬁraﬁ?waﬁraﬁwmw
Wﬁéﬁ#%ﬁﬂﬁ?ﬁuﬂ?ﬂﬁwwﬁﬁ
HRATE 2

d) IE RPN FRT NI T $Hr =T TifRT Br 31 som

& forT U 31cafRieh epRIcHD HRATS &l

If another global financial crisis happens
in near future, which of the following actions/policies
are most likely to give some immunity to India?

1. Not depending on short-term foreign borrowings
2. Opening up to more foreign banks

3. Maintaining full capital account convertibility
(a)lonly (b)1&2only (c)3only (d)1,2&3

i fae wfrsy 7 o ok 3w iy Soc @ar 2, ar
frfafed 5 4 a9 sRARET, IR @, J9 e
T < T, PV Ik JS bR Febel & 2

1. Srcudfer faceft Hon R R 7 &

2. 3o 3R el Jobi B gRY T

3. Yoi @R 7 quf gREi= I T &g 35T

(@ FIA1  (b)PaA13R2 (c)PaA3  (d) 1,2 3R 3

https://indianexpress.com/article/opinion/editorials/express-view-on-sbi-report-k-shaped-questions-9102377/

Stock market at lifetime high! Link

Stock market indicates wealth of top companies (Sensex 30 companies, Nifty 50 companies)
Sensex and Nifty almost tripled in last 4 years. They are at lifetime high (March 2024)

i.e. wealth of their owners almost tripled in last 4 years.

IMRR IR o hufrt &t Fufxy er Fovel <ar & (AAaT 30 Huf=a, Feret 50 dufan

freset 4 1T 7 e SR P T 1 T 81 710 81 J STTiia 399 Wik W & (A1 2024)
wmmﬁﬁﬁﬂﬁm4aﬁﬁweﬁqwﬁn@

80 crore don't have money for food Link

NFSA 2013 gives legal guarantee of X 3/kg rice, X 2/kg wheat, X 1/kg coarse grain.

But people can't afford even this. Global Hunger Index ranked India 111/125 in 2023.
Hence, govt is giving free ration to 80 crore people.

NFSA 2013, 3 TR fohelt amad, 2 B9 el 718, 1 Do) fhel HIeT STt bt Tl TR <t &

OR Y 3 OISR ST AR ST RierT 3 ot 8 81 & | eflaier 7R $SaT 2023 H TR T 111/125 AT T |
ST, ARBR 80 RIS AN T Jorel 12 < e &

Separate explanation videos are available in English & Hindi
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https://www.businesstoday.in/markets/market-commentary/story/sensex-ends-above-74000-mark-first-time-nifty-at-record-high-banking-stocks-lead-rally-420363-2024-03-06
https://www.businesstoday.in/markets/market-commentary/story/sensex-ends-above-74000-mark-first-time-nifty-at-record-high-banking-stocks-lead-rally-420363-2024-03-06
https://youtu.be/SH-cMGAwjS4
https://youtu.be/SH-cMGAwjS4
https://indianexpress.com/article/opinion/editorials/express-view-on-sbi-report-k-shaped-questions-9102377/
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